We produce 75 per cent of the world's best quality raw jute but have
hardly any jute mills. There is an annual production of a million
bales of good quality cotton but very few textile mills. There is
abundance of hides and skin, wool, sugar cane and tobacco but the
industries connected with these were, in the days of the British rule,
not located in our part of the sub-continent. In spite of initial handi-
caps, however, we hope by the end of this year to manufacture one-
third of our requirements of cloth and yarn and all our requirements
in cigarettes, except high-grade cigarettes, to improve our tanning
industry considerably and to be almost self-sufficient in jute-pressing.
Our industrial policy was announced in 1947, and slightly revised
in 1948. We have in these statements detailed the measures which
we have taken and propose to take in order to create the necessary
climate for the investment of private capital in industry in our coun-
try. We have thrown open to private enterprise all types of indus-
tries with a few exceptions such as railways, posts and telegraphs,
armament manufacture and hydel concerns. These few industries,
it will be noted, were already nationalized before the partition of
British India. We have reserved to Government responsibility only
for the fixing of targets, the location of industries from the economic
and security viewpoints, and the allocation of materials in short sup-
ply. Raw materials are now more freely available and the question
of allocation of materials generally does not arise. In the matter of
location, our aim is to guide industrialists rather than to dictate to
them. The Industrial Finance Corporation that I have already men-
tioned has a capital of ten million dollars and is to help the develop-
ment of medium and small industries. A Tariff Board has been set
up to give protection to new and growing industries. We have not
only halved the import duty on equipment brought into the coun-
try from 10 to 5 per cent, but have also given substantial conces-
sions in the matter of depreciation of machinery and buildings, to
assist new industries and to enable them to avoid any adverse effects
of over-capitalisation due to the high price of capital goods. So far
as import duty is concerned, several raw materials are oa the free
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